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NEWS RELEASE                            


      NOVEMBER 28, 2006
MALAYSIA’S FIRST RAINBOW EXCHANGEABLE BONDS BY PASDEC
KUALA LUMPUR, November 28 – Malaysia saw the issuance of its first Rainbow Exchangeable Bonds (REBs) by Pahang’s Pasdec Holdings Berhad (PASDEC) which will be used to pare debts and fund three property development projects of PASDEC’s Group.
PASDEC is a public company listed on the Main Board of Bursa Malaysia Securities Berhad (Bursa Malaysia) with majority shares owned by the State Government of Pahang via Perbadanan Kemajuan Negeri Pahang (PKNP).
The PASDEC RM150 million Rainbow Exchangeable Bonds are structured as a single contract linked to two underlying shares -- Road Builder (M) Holdings Berhad (RBH) and YTL Cement Berhad (YTLC), both of which are held in PASDEC’s portfolio. 

The Rainbow Exchangeable Bonds are split into two series. Series 1, with five year tenure, consists of RM15 million REBs exchangeable into 4.79 million RBH shares while Series 2, with seven year tenure, consists of RM135 million REBs exchangeable into 40.78 million YTLC shares.   

Yusof Ali Mohamed Zain, PASDEC’s group managing director said, “We will utilize the Rainbow Exchangeable Bonds to finance our new development projects and retire existing borrowings”. 
“Our investment in the underlying RBH and YTLC shares has allowed us to structure a long-term financial instrument to raise funds to finance our projects”. 

Rating Agency Malaysia assigned a respectable long-term rating of AAA(s) to the Rainbow Exchangeable Bonds. Part of the proceeds from the bonds will be used to develop three new townships of Bandar Damansara, Bandar Putra and Bandar Gebeng, in Kuantan.   
Its flagship project, Kuantan’s Bandar Damansara, is a mixed development project with the concept of “Homes in a Park” lifestyle.  It has a gross development value of RM623.1 million. To date, Phase 1 with 187 residential units has been launched in July 2006 and is expected to generate RM29.1 million in sales.

Bandar Putra, themed as 'A village in the midst of town', will be built on 417.5 acres of land with the first phase proposed to be sold on the “build and sell” concept. Bandar Putra has an estimated gross development value of RM662.8 million. Phase 1 of the residential houses will be launched by mid 2007. 
Bandar Gebeng, earmarked for residential and commercial development, has an estimated gross development value of RM244.3 million. The township which is presently at its third phase of development is expected to be fully developed by 2010.
According to Yusof Ali, Kuantan is on the threshold of a new growth cycle, with impetus coming from its proposed cyber city status and Kuantan Port’s being slated as a bio-diesel hub.  
 “The government’s initiative to elevate Kuantan into a city will turn this region into a new address for business, investment and tourism,” Yusof Ali added.  

“With these positive developments, it is timely for us to develop our existing land bank,” he added.  

More….
About Pasdec Holdings Berhad
Pasdec Holdings Berhad (“PASDEC”) is a leading property developer in Pahang listed on the Main Board of the Bursa Malaysia Securities Berhad (Stock Code: 6912) under the property counter since 27 October 1997.

PASDEC is responsible for coordinating and marketing Pahang’s vast resources to create new opportunities for growth and prosperity.  Its present authorised and paid up capital is RM500 million and RM205.9 million respectively.

As an investment holding company, PASDEC’s principal interests are in property development, project management, manufacturing of bricks, trading of building materials, resort ownership and management.

PASDEC’s constantly expanding investment portfolio is channeled through numerous subsidiary companies and joint ventures.
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